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The Insured,  the Hokey Cokey Chemical Company, produce smokeless fuels from coal for 
commercial applications. As well as 4 coke ovens there is a combined heat & power plant which 
uses bi-product gas as an energy source to power the plant, with surplus sold to British Energy.

Coke is produced by roasting coal at circa 1,280 C in the ovens. The absence of air ensures 
carbonization rather than oxidization. Volatile components are driven off, producing a gas rich in 
hydrogen & methane. After further processing to remove pollutants; the gas becomes a useful 
energy source. It is partially used to heat the coke ovens , with the balance diverted to the CHP 
plant. Two CHP boilers each produce 31 tonnes of superheated steam (400 C) at 40 bar, which 
is expanded through a reaction type turbine coupled to an alternator rated at 11MW.  Peak on 
site demand  is 1.4MW, with surplus available for sale to the grid.

36 months ago row 8 turbine blades were replaced during a maintenance outage. The blades 
were cast by Fonderies Sidderurgiques d’Alsace SA (“FSA”) at its foundry in Thionville in the 
Departement of Moselle in Eastern France. Supplied & fitted by Turbines a Vapeur de Pet SA 
(“TVP”) 

FSA’s terms of sale, which were incorporated into the contract of sale to provided that the 
applicable law of the contract is French law.

On 27th May 2010, part of a blade breaks off unexpectedly causing damage to rows 8, 9 & 10.  A 
claim is lodged.  There is no Business Interruption cover, but extended to provide for increased 
costs of working to a limit of £1m over an indemnity period of 12 months. …………..
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